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Hand Book of Instructions for the Speedy Settlement of Audit Observations,
Inspection Reports, Speedy Disposal of Audit Paragraphs and Timely: Action
on Matters pertaining to the Public Accounts Committee, Committee on Public
Undertakings: |

1.1

The Audit of the receipts and expenditure of the State Government is
conducted by the Accountant General, Karnataka, Bangalore on behaif of
the Comproller and Auditor General of India. The aim and purpose of this
audit is, among other things, to bring to the notice of Legislature, tems of
expenditure which are beyond the scope of the authorization made by the
Legislature, cases of irregular expenditure, loss of Public money caused
by default, lack of supervision or other causes, as well as excess or short
collection of taxes, erroneous assessments of taxes etc. Such of the Audit
observations. as have to be brought to the notice of the Legislature are
included in the Annual Reports of the Comptroller and Auditor General of
India on the Accounts of the State Government. Separate Reports are
prepared in respect of Public Undertakings. Under Article 151(2) of the
Constitution the Reports of the Comptroller and Auditor General of India
are submitted to the Governor who will cause them to be laid before the
Legislature of the State. The Legislature, in turn refers the Comptroller

. and Auditor Generals Report (Civil) along with the Appropriation and

1.2

1.3

Finance Accounts to the Committee on Public Accounts, constituted under
Rule 250 (1) of the Rules of Procedure and Conduct of Business in the
Karnataka Legislative Assembly and Rule 255 (1) of the Rules of
Procedure and Conduct of Business in the Karnataka Legislative Council.

The Comptrolier and Auditor General s Report (Commercial is referred by
the Legislature to the Committee on Public Undertakings constituted under
Rules 256-A and 228-A under Rules of procedure and conduct of
Business in the Karnataka Legislative Assembly and Karnataka
Legislative Council respectively.

ih the course of audit, the Accountant General raises certain observations

of asks for clarifications in respect of the expenditure incurred and
ravenue reslized by the various officers of Government.  These



2.1

observations are based on the audit in Central Office or during local audit
or inspection of the accounts in the departmental offices. These
observations and other points requiring settiement have to be cleared then
and there at the earliest opportunity. Some of the observations or points
mentioned in the observation memoranda / audit enquiries / inspection
reports are likely to lead to audit paragraphs in the Comptrolier and
Auditor General s Reports to be placed before the legislature. The
expeditious seitiement of these observations is, therefore, most important.
Special Reports sent in respect of imegularities such as excess or short
collections, misappropriations of revenue collected etc., and also results of
audit of sanctions, rules, etc made by Government require immediate
attention.  Govemment have issued instructions from time to time
regarding these matters. Inspite of repeated instructions, the irregularities
continue to be on the increase and the Kamataka Public Accounts
Committee have taken serious note of these irregularities. In order to
enable the Departmental Officer, Chief Controlling Officer and Secretariat
Departments to deal with these matters expeditiously, the instructions
issued from time to time are brought cut in one place in this Hand Book.

| CTION RE

During the course of local inspection, the Audit staff will be issuing
“enquiries” calling for information on various points.  The Particulars
given reply to such enquiries should be correct with reference to the
records so that, at a later stage, the accuracy of the figures and the facts
contained in the inspection Reports are not disputed. To ensure this, the
replies to audit enquiries should be furnished only after approval by the
proper authority. The audit officer generally discusses with the Head of
the Office the more important irregularities before finalizing his inspection
report. The head of the office should seize this opportunity to check up
whether ail relevant materials have been made available to Audit to
enable them to bring out the full facts of each case in the inspection report
and by mutual discussion it may be possibie to seitie on the subject all the
minor objection and irregularities.





























































































